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Megaupload Preparing Multi-Billion Dollar IPO Before Bust
by torrentfreak via rapido - Torrent Freak Tuesday, Apr 17 2012, 10:47am
international / imperialism / other press

Something rotten on Wall Street

INDEPENDENT IT entrepreneurs and armies of anonymous hackers present as the only
effective force battling against ruling Wall St Banking and Corporate elites that murder
(Gaddafi gold oil trading) or paralyse (Assange compromising government) anyone that
poses a threat to their wealth or power. The very untimely, 'illegal' raid on Kim Dotcom,
as will become apparent as the case proceeds, reeks of a conspiracy to destroy an
independent operator who is known to be contemptuous of the current status quo.

We sincerely hope that NZ and US authorities are slugged with the losses MegaUpload suffered as a
direct consequence of the illegal (FBI) raid and arrest on NZ soil of resident and IT entrepreneur,
Kim Dotcom -- go get 'em dude.

Zionist Bankers and the mega wealthy families that control the Federal Reserve Banking System
globally may be in for a shock, as the situation runs farther away from their thieving and murderous
control -- the Pentagon can't help you here.

The entire digital generation continues to ignore or stand by and watch while others protect their
interests.

Report follows:

Before Megaupload was shutdown the company was preparing to go public and enter the
US stock market with a multi-billion dollar IPO. While the US authorities were
conducting their criminal investigation, Megaupload had discussions with some of the
‘Big Four’ auditors and several of the world’s largest investments banks. The top of the
financial world was looking at a huge potential tech IPO with a billion dollar valuation,
but these plans ended abruptly in January.

According to a US indictment, Kim Dotcom and the rest of the “Mega Conspiracy” were
running a criminal operation.

They are accused of engaging in a racketeering conspiracy, conspiring to commit
copyright infringement, conspiring to commit money laundering and two substantive
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counts of criminal copyright infringement.

These are strong accusations that could potentially result in two decades of jail time for
the people involved but according to Kim Dotcom, the charges are “nonsense.”

In recent years Megaupload surrounded itself with some of the best lawyers who all
guaranteed that the company was operating a legitimate business. In fact, Kim Dotcom
informs TorrentFreak that his company was planning to enter the US stock market
through one of the largest tech IPOs in history.

Megaupload was negotiating with the world’s top accountancy firms to become auditors
and large international banks were interested in underwriting the public offering. Aside
from an IPO, Megaupload also researched the option of becoming publicly listed through
a reverse merger, where it would buy an already listed company.

Hong Kong-based corporate advisor Robert Lim was asked by Megaupload management
to help advise on this endeavor, and he agreed to give us some more background on the
work that was done up until the raids in mid-January.

“I started providing advice to Megaupload management on exploring and researching
options on becoming publicly listed by IPO or back door listing and other fund-raising
options in early 2011,” Lim says. “I understand the management and some of the
shareholders had been discussing and exploring these options even prior to this time.”

Preparing an IPO is not an easy or quick process, but Megaupload had serious intentions
and was talking with several of the “Big Four” auditors.

“Megaupload management had discussion with a number of the ‘Big Four’ largest
international professional accountancy firms , which handle the vast majority of audits
for publicly traded companies. These Big Four firms were invited to be the auditor and
to work together with management to build out a road map to prepare Megaupload for
an IPO,” Lim explained.

“This included any management and corporate restructuring to enhance efficiency and
management of the group, and to review and enhance internal controls and corporate
governance processes in the company as needed. Basically, some of the essential key
things private companies need to do to prepare for public listing.”

In other words, the auditors would conduct a thorough review of Megaupload on
virtually all aspects, which is not generally something a criminal operation would be
interested in.

Besides cooperating with the top audit firms, Megaupload also approached several of the
world’s leading investment banks to assist with the IPO plan. According to Lim the list of
banks included those experienced in taking technology companies to the stock market.

In an earlier conversation with TorrentFreak, Megaupload’s Kim Dotcom mentioned
several of the interested parties by name (withheld from publication). Lim confirmed
that the banks Megaupload talked to were very open to the IPO plan, which he believes
could have been very successful.
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“Most of the response was positive. As long as Megaupload provided the commitment
and flexibility to follow the necessary road map recommended by the professional firms
to prepare the company for an IPO, it should not have been a problem.”

Just how successful the plan could have been becomes apparent when the numbers come
into play. As a profitable company that generated a healthy profit in its short existence,
the company was looking at a multi-billion dollar valuation.

“Despite the global economic downturn, the tech sector still seems to be providing the
most successful IPOs. Therefore, underwriters said Megaupload had a good chance to be
a very successful IPO, with an estimated valuation of at least a couple of billion US
dollars,” Lim told us.

After all, Megaupload was a reasonably large and very fast growing tech company and
also a leader in its sector. Furthermore, unlike many high-profile tech companies going
for an IPO including some video file sharing companies that had successful IPOs,
Megaupload was profitable.

However, this bright future was shattered early 2012 when the US authorities shut down
Megaupload and arrested several people connected to the site.

Lim was shocked by the news, and he believes that the IPO plan is an indication that the
company isn’t really the criminal conspiracy the US authorities claim it to be.

“Objectively speaking, for the criminal case it brings up the question if there really was a
so-called ‘Mega-Conspiracy’ among Megaupload management. It is clear Megaupload
management was seriously exploring options for taking the company to public listing,”
Lim told us.

“They also knew full well that it would require a lot of scrutiny, due diligence and review
of the operations, financials and overall business model of Megaupload not only by the
auditors / accountants, lawyers for regulatory filings and IPO underwriters, but also the
various regulatory agencies which govern the stock exchanges and public markets.”

“This does not fit with the ‘Mega-Conspiracy’ concept that Megaupload management is
accused of, including that they knowingly and secretly conspired to do and hide criminal
activities in Megaupload,” Lim adds.

These revelations do indeed raise many questions, including whether the US government
was aware of Megaupload’s plans.

It seems likely that the Megaupload legal team will reference the company’s extensive
plans to enter the stock market in their upcoming defense. While it doesn’t answer the
question of whether Megaupload’s operators are guilty or not, it does show that the
company believed it was legitimate and wasn’t trying to hide anything.
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